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Course Overview

Upon successf ul

conpletion of this course, the students should be

able to describe the basic analytical and environnmental background

of real estate

1. Units:

fi nance.

Unit 1. Commerci al Real Estate Finance

General Cutcone:

1.0

Speci

The students should be able to describe the cyclical
nature of real estate markets.

fic Learning Qutcones:

Upon
shoul
1.1

1.2

1.3

successful conpletion of this unit, the students
d be able to:

Expl ain why the expansion of commercial |ending and
real estate investnent in the early 1980s damaged
t he savings and | oan industry.

Describe the events that led to the rise of rea
estate syndication and explain how tax |aw changes
brought about its dem se.

Explain the process by which real estate markets
correct their own inbal ances.
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Unit 2. Real Estate Law

General Cutcone:

2.0 The students should be able to describe the
fundamental aspects of real property |aw that inpact
the financing of real estate.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

2.1 Describe how ownership is legally assigned to real
property and the various rights associated wth
owner shi p.

2.2 ldentify the legal entities that may hold title to
real property and act as borrowers in real estate
| oans.

2.3 Describe how title to real property is transferred
t hrough deeds.

2.4 Cite sone of the |limtations that may be inposed on a
title.

2.5 List the elenments of a legal description of real
property.

2.6 Describe how legal records of real estate ownership
are prepared and mai nt ai ned.

2.7 List sonme of the technical issues that may arise with
the title to real property.
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Unit 3. Legal Issues in Real Estate Lending

General Cutcone:

3.0 The students should be able to describe the docunents
required from the borrower obtaining a real estate
| oan.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

3.1 List and explain the essential elenents of a real
estate | oan agreenent.

3.2 List the basic parts of the prom ssory note, including
any special conditions that my be attached to
repaymnent.

3.3 Explain the different applications of the deed of
trust formof security instruments and the nortgage.

3.4 Cite the basic procedures and requirenents for a

forecl osure proceeding for both the nortgage and deed
of trust.
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Unit 4. Managi ng Risk in Real Estate Lending

General Cutcone:

4.0 The students should be able to identify the issues
surrounding risk in real estate lending and explain
the real estate fundanentals that wunderlie those
pr obl ens.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

4.1 ldentify risk factors in real estate |ending.

4.2 Explain how risk factors affect bank performnce.

4.3 Explain froma theoretical perspective why real estate
| endi ng has an inherently high | evel of risk.

4.4 Distinguish anmong different levels of risk presented
by real estate |ending.

4.5 Explain the underwiting processes used to explore the
risks specific to real estate |ending.
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Unit 5. Apprai sing I ncone Property

General Cutcone:

5.0 The students should be able to describe the task of
the real estate lender in evaluating the valuation of
the real estate security.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

5.1 Qutline the steps a professional appraiser follows in
apprai sing a commercial property.

5.2 Distinguish anong valuation techniques wused wth
different comrercial properties and identify the
t echni ques appropriate to each property type.

5.3 List sone inportant characteristics of comercial and
i ncome produci ng properti es.

5.4 Read, evaluate and challenge a real estate appraisa
for comrercial property.
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Unit 6. Mul tifam |y Housing: Condos and Coops

General Cutcone:

6.0 The students should be able to describe the ownership
and | egal docunents used in multifamly housing.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

6.1 Distinguish a condomnium from a cooperative and
explain how a typical condomnium is created and
managed.

6.2 List sone of the positive and negative aspects of
condom ni um owner ship fromthe purchaser’'s standpoint.

6.3 List sone of the elenents of a typical condon nium
fl oor plan.

6.4 Describe risk analysis and control pr ocedur es
avai l abl e to the condom ni um | ender.
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Unit 7. Financing Miultifam |y Rental Housing

General Cutcone:

7.0 The students should be able to describe the financing
characteristics of multifamly rental housing.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

7.1 Ildentify rental apartnments by location and lifestyle
characteristics.

7.2 Cite sone of the supply and demand factors that nust
be underwitten in the apartnent | oan.

7.3 Conpare apartnent properties using industry standards.
7.4 Prepare an apartnment | oan anal ysis worksheet.

7.5 Conduct a basic analysis of an incone statenent from
an apartment property.

7.6 List some of the governnment controls that affect

multifam |y rental housing and name sone ways these
government controls affect the | ender.
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Unit 8. Retail Properties

General Cutcone:

8.0 The students should be able to discuss the
characteristics and econom cs of shopping center real
estate.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

8.1 Separate retail shopping centers into types identified
by size and market orientation.

8.2 Assess tenant locations within a shopping center and
eval uate the m x of tenants.

8.3 List several reasons that location, traffic flow, and
building design are inportant considerations when
eval uating a | oan application for a shopping center.

8.4 Develop a pro forma inconme statenent from appraisal
i nformation on a shoppi ng center.

8.5 ldentify specialty and ot her unusual ret ai
properties.

8.6 Explain why the shopping center owner should be

famliar with the details of the tenants' business
oper at i ons.
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Unit 9. O fice, Warehouse, and Lodgi ng Properties

General Cutcone:

9.0 The students should be able to describe and explain
the economcs of office, warehouse and | odging
properties as incone producing properties.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

9.1 Nanme sone reasons office buildings cluster in downtown
areas and office parks.

9.2 ldentify the significant operating categories in
of fi ce buil di ng ownershi p.

9.3 List sonme industrial trends that have affected the
design and location of industrial and warehouse

property.

9.4 List the «criteria used ins site selection of
i ndustrial real estate.

9.5 Nanme sonme advantages of design and |ocation of
war ehousi ng properti es.

9.6 Explain why |lodging properties are considered
managenent i ntensive.

9.7 Separate real estate and non-real estate incone
generation in a | odging property.
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Unit 10. Land Devel opnent and Residential Construction Lendi ng

General Cutcone:

10.0 The students should be able to discuss the
techni ques, risks, and policies of construction and
devel opnent | ending for residential properties.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

10.1 ldentify sone of the policy issues regardi ng whet her
construction |lending should be included in a bank's
| oan program

10.2 Cite the information needed to evaluate an
application for |and developnment or residentia
construction financing.

10.3 Describe the procedures construction |enders use in
processing disbursenents from |oans granted for
devel opnment or construction purposes.

10.4 Fornul ate rel ease procedures.

10.5 ldentify the special docunentation necessary to cover

the unique risks and |egal aspects of construction
| endi ng.
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Unit 11. Income-Property Construction Lendi ng

General Cutcone:

11.0 The students should be able to identify and discuss
the four primary risks of wunderwiting the incone
property construction | oan.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

11.1 ldentify the four risks of i ncome  property
construction | ending.

11.2 List ways the loan officer seeks to control these
ri sks through underwiting.

11.3 Name sone of the services a construction managenent
speci al i st provides.

11.4 ldentify the mmjor conponents of the cost of
devel opi ng an i ncome produci ng property.

11.5 Describe the progress paynent system

11.6 Describe how specific elenents of the |oan
adm nistration system are used to control specific
risks.

11.7 Apply the fornms used in the |oan admnistration
system to the various conponents of the progress
paynents system

11.8 Describe the collateral release system
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Unit 12. Sources of Funding for Inconme Property

General Cutcone:

12.0 The students should be able to describe the
alternative sources of funding available for incone

property.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

12.1 ldentify the various |enders engaged in extended term
lending and in construction and devel opnent | ending
for incone producing real estate.

12.2 List sone reasons commerci al banks are |less active in
extended term lending than in construction and
devel opnment | endi ng.

12.3 Distinguish anmong types of | oans made by construction
and devel opnent | enders and by extended term | enders.

12.4 Cite sone of the investnent criteria of extended term
| enders.

12.5 Explain how and why pension funds, life insurance
conpani es, and syndi cators purchase equity in incone
produci ng real estate.

12.6 List sone variations in |lending and equity purchasing
t hat have accrued as a result of econom c pressures.
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Unit 13. Real Estate |Investnent Analysis

General Cutcone:

13.0 The students should be able to discuss the process of
real estate investnent analysis.

Specific Learning Qutcones:

Upon successful conpletion of this wunit, the students
shoul d be able to:

13.1 Name sone notivating factors in the purchase of
i ncome producing real estate.

13.2 Explain the inpact of |everage on the value of rea
estate.

13.3 ldentify sone positive and negative aspects of
investing in income producing real estate.

13.4 Define capitalization.

13.5 Distinguish between capitalization in perpetuity and
the internal rate of return cal cul ation.

13.6 Explain the applications and Ilimtations of the
internal rate of return (I RR) calculation

13.7 Describe the effect of the participating nortgage on
the yields available to a nortgage | ender.

13.8 Expl ain how appraisal techniques are used to quantify
notivations in a real estate market.
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